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Review Report on Condensed Interim Separate Financial Statements
To: The Board of Directors of Orascom Telecom, Media and Technology Holding (5.A.E)

Introduction

We have performed a review for the accompanying condensed interim separate statement of
financial position of Orascom Telecom, Media and Technology Holding (S.A.E) as of March 31,
2018 and the related condensed interim separate statements of income, comprehensive income,
changes in equity, and cash flows for the three-month period then ended, and a summary of
significant accounting policies and other explanatory notes. Management is responsible for the
preparation and fair presentation of these condensed interim separate financial statements in
accordance with Egyptian Accounting Standard No. (30) “Interim Financial Reporting”. Our
responsibility is to express a conclusion on these condensed interim separate financial statements
based on our review.

Scope of Review

We conducted our review in accordance with Egyptian Standard on Review Engagements 2410,
"Review of Interim Financial Statements Performed by the Independent Auditor of the Entity."
A review of interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters in the Company, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with Egyptian Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion on these condensed interim separate
financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim separate financial statements do not present fairly, in all
material respects, the unconsolidated financial position of the Company as at March 31, 2018 and
of its unconsolidated financial performance and its unconsolidated cash flows for the three-month
period then ended in accordance with Egyptian Accounting Standard No. (30) “Interim Financial
Reporting”.
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Emphasis of matter

With reference to, what was indicated in detail in Note No. (15) of the notes to the separate
financial statements, on September 11, 2017 the United Nations Security Council issued a
resolution binding all Member States to prohibit all Joint Ventures or cooperative entities or
expanding existing Joint Ventures with Democratic People’s Republic of Korea (DPRK) entities
or individuals unless an approval by the Security Council Committee is given to the effect of
continuing to work as a Joint Venture. The company’s management is of the opinion that its
investments in North Korea represented in Mobile Phone Network Services is considered as a
public utility and this kind of project is likely to be excluded from this prohibition and allowed to
continue in business.

At the present, the company’s management is submitted an official request through the
Government of the Arab Republic of Egypt in order to be excluded from adhering to the said
resolution and has not been decided as of the date of this report. In Addition, the company’s
management is of the opinion that in the absence of a clear mechanism for implementing the
resolution, it is difficult to measure the impact of the said resolution on the recoverable value of
the investment.

KPMG Hazem Hassan
Public accountants and consultants

Cairo May 31, 2018
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Transiation of condensed interim scparate
Financial siatements originally issued in Arabic

ORASCOM TELECOM MEDIA AND TECHNOLOGY HOLDING S.A.E.
Condensed interim separate statement of financial position as at

(In thousand EGP)
Assets
Non-current assets

Property and Equipment
Intangible assets
Investments in subsidiaries
Investments in associates
Due from related parties
Other financial assets
Total non-current assets
Current assets

Due from related parties
Other financial assets
Other debit balances

Cash and cash equivalents
Total current assets

Total assets

Equity

Issued and paid-up capital
Legal reserve

Retained eamings

Net (loss for the period) / profit for year
Total equity

Non-current liabilities
Loans

Deferred tax liability

Total non-current liabilities
Current liabilities
Provisions

Current portion of loans
Trade payables

Other credit balances
Current income tax

Due to related parties

Total current liabilities
Total Liabilities and Equity

Note 31 March 2018

31 December 2017

No.
(12) 49,450 49,922
(13) - 27
(14) 1,831,012 1,831,012
(15) 613,632 613,632
(8-b) 29,607 29,774
) 144,307 141,103

2,668,008 2,665,470

(8-a) 1,370,076 1,369,970
(7) 587,976 591,261

9) 12,123 12,993

(6) 570,613 655,870

2,540,788 2,630,094

5,208,796 5,295,564

amn 2,203,190 2,203,190
586,615 556,308

696,129 120,295

(33,966) 606,141

3,451,968 3,485,934

(16) 590,207 593,799
(5) 173,343 181,835

763,550 775,634

(18) 185,522 249,425
(16) 1,890 1,890
1,330 1,100

(10) 65,573 99,778
(5) 206,081 203,868

an 532,882 477,935
993,278 1,033,996

5,208,796 5,295,564

- The accompanying notes from (1) to (25) are an integral part of these condensed interim separate financial

statements and should be read therewith.

Chief Financial Officer

g

Chief Executive Officer

A\

* Review report attached.

Chairman

ot



/I /)

OY A Op AR AR AW AW AW AN W AW A AW W W W LU WU U W e e e e e e W W W

Translation of condensed imterim separate
Financial statements originally issued in Arabic

ORASCOM TELECOM MEDIA AND TECHNOLOGY HOLDING S.A.E.
Condensed interim separate staterent of income for

Note
No.

(In thousand EGP)
Dividends income
Other income

Total income

Employees cost & board of directors'
remuneration

Consulting and professional services fees
Subscription and membership

@

Depreciation and amortization {1213
Provisions formed

Impairment losses in due from related parties

Other expenses

Operating loss

Interest income

Finance cost

Foreign currency exchange differences

Net finance cost

Net (toss) / profit for the period before tax

Income taxes {5)
Net (loss) / profit for the period

(Losses) / Earnings per share (EGP/Share)
- Basic (19)
- Diluted (19}

The three months ended

The three months ended

31 March 2018 31 March 2017
- 620,125
9 449
9 620,574
(17,951) (18,774)
(8,241) (9,988)
(995) (1,636)
(970) (866)
. (11,784)
(6,162) (6,623)
(4,899) (2,936)
(39,218) (52,607)
16,771 4,205
(11,633) (12,498)
(6,174) (6,986)
(1,036) (15,279)
(40,245) 552,688
6,279 (139,076)
(33,966) 413,612
(0.01) 0.08
(0.01) 0.08

- The accompanying notes from (1) to (25) are an integral part of these condensed interim separate financial

statements and should be read therewith.

Chief Financial Officer Chicf Executive Officer

Faan S

Chairman

oo
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Translation of condensed interim separate
Financial staiements originally issued in Arabic

ORASCOM TELECOM MEDIA AND TECHNOLOGY HOLDING S.A.E.
Notes Condensed interim separate statement of cash flows for

—p ol i
Net (loss) / profit of the period before tax (40,245) 552,688
Adjustments for:
Dividends income - (620,125)
Depreciation and amortization (14 < 15) 970 866
Net impairment losses (9} 6,162 6,623
Foreign currency exchange differences 6,174 6,986
Interest income (16,771) {4,205)
Finance cost 11,633 12,498
(32,077 (44,669)
Changes in:
Due from related parties — current (13,526) 12,082
Other debit balances 870 (19,962)
Provisions (18) (63,903) 11,784
Trade payables 228 341
Bank credit balances - 11,294
Other credit balances {23,074) (2,380)
Due to related parties 54,947 (35)
Due from related parties - non current (140) (3,859)
Cash flows (used in) operating activities (76,675) (35,404)
Income tax paid - (25,161}
Dividends paid to employees (11,130) -
Interest received 16,771 4,205
Net cash flows (used in) operating activities (71,034) (56,360)
Cash flows from investing activities
Payments for purchase of property and equipment (14) (471) (49)
Dividends received - 10
Net cash flows (used in) investing activities (471) (39)
Cash flows from financing activities
Interest paid (11,633) (24,574)
Repayments of loans (315) (155,260)
Net cash flows (used in) financing activities _(11,948) {179,834)
Net change in cash and cash equivalents during the {83,453) {236,233)
Effect of exchange rate fluctuations on cash held (1,804) {11,388)
Cash and cash equivalents at beginning of the period 655,870 2,120,690
Cash and cash equivalents at end of the period (8) 570,613 1,873,069

- The accompanying notes from (1) to (25) are an integral part of these condensed interim separate financial
statements and should be read therewith.

Chief Financial Officer Chicf Executive Officer Chairman
% () \~
/ l«/ éf_/
5
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Translation of condensed interim consolidated
Jinancial statements originally issued in Arabic

Orascom Telecom Media and Technology Holding “S.A.E”

Notes to condensed interim separate financial statements for the financial period ended March 31, 2018

1. Background

a- Lepal form
Orascom Telecom, Media and Technology Holding "the Company” is an Egyptian Joint Stock Company

pursuant to provisions of the capital market law No. 95 of 1992 and its executive regulations. The Company
was registered at Cairo Commercial Register on 29 November, 2011 under No 394061. The Company’s head
office is located at Nile City Towers, Ramlet Boulak — Cairo, Egypt. The Company’s duration is 25 years
starting from 29 November 2011.

b- Purposc of the Company
The Company’s purpose is to participate in incorporating companics that issue securities or to increase the

share capital of these companies, and considering the provisions of article 127 of the executive regulations and
the regulations of the Capital Market Law. The Company may have interest or participate, by any mean, in
companies and other enterprises that have activities similar to those of the Company or those that may assist
the Company to achicve its objectives in Egypt or abroad. It may also merge into those companies and
enterprises or acquire them pursuant 1o the provisions of the law and its executive regulations.

¢- Financial vear:

The financial year of the Company starts at 01 January each year and ends at 31 December.
d- Approvsl of the condensed interim separate financial statements

The board of directors approved the condensed interim separate financial statements of the Company for the
period ended 31 March 2018 on 31 May 2018,

2. Basis of preparation of condensed interim separate financial statements

a- Statement of compliance with the Egyptian Accounting Standards

These condensed interim scparate financial statements have been prepared in accordance with The Egyptian
Accounting Standard (EAS 30) “Interim Financial Reporting” and relevant Egyptian laws and regulations. As
permitted by EAS 30, the Company has opted to prepare a condensed version as compared to the year-end
scparate financial statements as of 31 December 2017. These condensed interim separate financial statements
don’t include all of the information required for a complele set of annual financial statements, and should be
read in conjunction with the separate financial statements as of and for the year ended 31 December 2017.
The Egyptian Accounting Standards require referral to International Financial Reporting Standards “IFRS” for
certain types of transactions or events when no Egyptian Accounting Standard or legal requirement exists to
address treatment for these transactions or events.

b- Basis of measurement
These condensed interim separate financial statements are prepared on the historical cost basis, except for

financial assets and liabilities which are stated at fair value represented in financial derivatives and financial
assets and liabilities stated at fair value through profit or loss.

Investments in subsidiaries and associates are accounted for in the separate financial statements at cost, which
represents the Company’s direct ownership interest in equity and, not on the results of operations and net assets
of the subsidiarics. The consolidated financial statements provide more understanding of the consolidated
financial position, results of operations and the consolidated cash flows of the Company and its subsidiaries
(The Group).

c- Presentation currency
The Company’s functional and reporting currency is the Egyptian Pound. All the financial information

presented in Egyptian pound has been rounded 1o the nearest thousand, except for earnings per share, and
unless otherwise stated.



@4 4 4

o Wy

oo e e e W

AN AR AW AW AW MW OO WO O S e Wl W

[|

Translation of condensed interim consolidated
Sinancial stotements originaily issued in Arabic

Orascom Telecom Media and Technology Holding “S.A.E”

Notes to condensed interim separate financial statements for the financial period ended March 31, 2018

d- Use of estimates and judgments

The preparation of the condensed interim separate financial statements in conformity with Egyptian
Accounting Standards requires management to make judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results of which form the basis of making the judgments
about the carrying values of assets and liabilities that are readily apparent from other sources. Actual results
may difTer from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimate is revised if the revision affects only that period or in the
period of the revision and future periods if the revision affects both current and future periods.

Significant accounting policies applied

Forcign currencies translation

The Company’s functional and reporting currency is the Egyptian Pound, the currency in which most of the
Company’s cash flows are usually gencrated or retained. Transactions in currencics other than the Egyptian
Pound are recorded at the exchange rates prevailing at the transactions dates. At cach statement of financial
position date, monetary assets and liabilities that are denominated in foreign currencies are translated to the
Egyptian Pound at the rates prevailing at the statement of financial position date.

Non-monetary assets and liabilities carried at fair value that are denominated in foreign currencies are translated
to Egyptian Pound at the rates prevailing at the date when the fair value was determined. Non-monetary items
that are measured in terms of historical cost in a foreign currency are not re-translated.

Exchange differences are recognized in income statement in the period in which they arise in a scparate item,
except for exchange differences arising on non-monetary assct and liabilities carried at fair value, where
transiation differences are recognized as part of changes in fair value,

. Property, cquipment and depreciation

Property and equipment are stated at historical cost and presented in the statement of financial position at cost
less any accumulated depreciation and accumulated impairment losses.

Cost includes all directly related acquisition cost. Subsequent costs are included in the assets carrying amount
or recognized scparately, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably. Repairs and maintenance
expenses are charged to the income statement during the financial period in which it incurred.

Any gains or losses arising on the disposal or retirement of an item of property and cquipment is determined
as the difference between the net sales proceeds and the carrying amount of the asset and is recognized in the
income statement.

Depreciation is charged to the income staternent over the estimated useful-life of each asset using the straight-
line method.

The following are the estimated useful lives, for each class of assets, for depreciation calculation purposes:

Asset Years

Buildings 50 Years
Buildings improvements 5 Years
Furniture and fixtures 3 Years
Computers 3 Years
Vehicles 5 Years

Investments in subsidiaries

Investments in subsidiaries are accounted for using the cost method in the Company’s separate financial
staternents as investments in subsidiarics at the acquisition cost less impairment. Impairment is estimated for
cach investment scparately and recognized in the income statement. Subsidiaries are companies controlled by

7
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Translation of condensed interim consolidated
Sinancial statewments originally isswed in Arabic

Orascom Telecom Media and Technology Holding “S.A.E”

Notes to condensed interim separate financial statements for the financial period ended March 31, 2018

the company when all of the following is met for the investor:

-Power over the investee,

-Exposure, or rights, lo variable retumns [rom involvement with the investee.

-The ability to use power over the investee to aflect the amount of investor return.

The Company should re-assess whether it controls an investee if facts and circumstances indicates that there
are changes to one or more of the three elements of control above mentioned.

Regarding subsidiaries “structured entities”, no cost shall be recognized in the Company’s condensed interim
scparate financial statements. Therelore, the nature and risks 1o those subsidiaries “structured entities” are
disclosed in the condensed interim separate financial statements as related party companies.

. Investments in associates

An associate is an entity over which the Company has a significant influence to participate in the financial and
operating policy decisions of this entity but doesn’t reach to control or jeint control over these policies.
Invesiments in Associates are carried at cost, unless classified as non-current investments held-for-sale in which
case, they are measured at the lower ol the carrying amount or fair value less cost of selling. The Company does
not measure the investment in associates using the equity method in these condensed interim separate financial
statements according to paragraph {44) in the Egyptian Accounting Standard no (18).

In case of an objective evidence that an impairment loss has been incurred on investments in associates at the
date of the financial statements, the carrying amount of the investment is reduced to the recoverable amount
and impairment losses are recognized immediately in income statement.

. Revenue measurement and recognition

- Revenue is measured at the fair value of consideration received or receivable to the Company net of
discounts and value added tax.

- Dividends income from its equity investments is recognized when the Company’s rights to receive payment
have been established.

- Revenue from technical support is recognized in the profit or loss over the term of the contracts with
subsidiaries and associates according to the accrual basis, when the services have been rendered according
to contracts, and that revenue can be estimated reliably, probable economic benefits associated with the
transaction will flow to the entity, and revenue associated with the transaction shall be recognized by
referenceto the stage of completion of the transaction and can be measured reliably.

- Interest income is accrued on a timely basis by reference to the principal outstanding and at the effective
interest rate applied until maturity.

- Revenues from sale of financial investment are recognized according to accrual basis at fair value of the
consideration received or payable to the Company afier deduction of any discounts, expenses, transaction
cost, or investment cost.

Borrowing costs

Borrowing costs are recognized in income statement in the period in which they are incurred, as they are not
related to qualified assels.

. Estimation of fair value

Applying the accounting policies stated in note no. (3) requires from management to use estimates and
assumptions for determining the carrying amount for assets and liabilities that cannot be measured reliably
from other sources.

The fair value of current financial instruments in the active market depends on the market prices declared as of
the financial statements date, while the fair value of non-current financial instruments is determined using
valuation methods, which use appropriate inputs and assumptions depending on the market conditions as of the
financial statements date, while it could be adjusted as necessary in accordance with the events and
circumstances surrounding the Company and its dealings with others.
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Transiation of condensed interim consolidated
Sfinancial statements originally issued in Arabic

Orascom Telecom Media and Technology Holding “S.A.E”

Notes to condensed interim separate financial statements for the financial period ended March 31, 2018

4, Emplovees cost & board of dircctors’ remuneration

(In thousand EGP) The three months ended  The three months ended
31 March 2018 31 March 2017
Employees’ cost 16,192 17,274
Board of directors’ remuneration and allowances 1,759 1,500
17,951 18,774

5. Income taxes
Income Tax (condensed interim separate income statement)

(In thousand EGP) The three months ended The three months ended
31 March 2018 31 March 2017

Current income tax for the period (2,213) (140,473)

Deferred income tax 8,492 1,397

6,279 (139,076)

Current income tax (condensed interim separate statement of financial position

(In thousand EGP) 31 March 2018 31 December 2017
Balance at the beginning of the period / year 203,868 25,161
current income tax for the period / year 2,213 203,868
Income tax paid - (25,161)
Balance at the end of the period / year 206,081 203,868

Deferred income tax movement (condensed interim separate statement of financial position)

{In thousand EGP) 31 March 2018 31 December 2017

Balance at the beginning of the period / year 181,835 275,817
. h -

S:;:—rgcd to statement of income during the period | (8.492) (93.982)

Balance at the end of the period/ year 173,343 181,835

- The effect of deferred tax is recognized based on the temporary differences between the assets tax basis set
by the Egyptian Income Tax Law and its executive regulations, and their reported amounts per the

accounting principles used in the preparation of the condensed interim separate financial statements.

Reconciliation of effective tax rate

(In thousand EGP)
The three months ended The three months ended
31 March 2018 31 March 2017

Net (losses) / profit for the period Yo %

before tax (40,245) —
Income tax according to applied tax rate (22.5) 9,055 (22.5) (124,355)
Non-deductible expenses 4.16 (1,673) (2.69) {14,854)
Foreign currency exchange differences (0.70) 283 0.78 4317
Provisions and impairments 3.44 (1,386} (0.76) {4,184)
Income taxes (15.6t) 6,279 (25.16) {139,076)
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Orascom Telecom Media and Technology Holding “S.A.E”

Translation of condensed interim consolidated
Sinancial statcments originally issned in Arabic

Notes to condensed interim separate financial statements for the financial period ended March 31, 2018

6. Cash and cash cquivalent

(In thousand EGP) 31 March 2018 31 December 2017
Cash on hand 863 1,036
Current accounts - local currency 15,382 20,121
Current accounts - foreign currencies 341,097 413,522
Local currency deposils 156,150 185,459
Foreign currency deposits 57,121 35,732

570,613 655,870

7. Other financial asscts

(In thousand EGP)
Cash on banks in North Korea Non-current
Pledged deposits Non-current

31 March 2018

31 December 2017

Total Non-current

Pledged deposits Current®

Total current

Total other financial asscts

133,457 130,253

10,850 10,850
144,307 141,103
587,976 591,261
587,976 591,261
732,283 732,364

*On 24 may 2018 the pledge of the deposit has been released and mortgage of the tower and pledge of
Victoire BV company shares has been made in favor of Libano Francis bank.

8. Duc from related partics
a- Current

{In thousand EGP)

CHEOQ Technology Joint Venture (Koryolink)
Orascom Telecom Lebanon

Trans World Associate (Pvt.) Lid — Pakistan
Orascom Telecom Holding (Demerging Company)
Middle East and North Africa Submarine Cables -
MENA Cables

Orascom TMT investments (formerly, Weather
Investment)

Orascom Telecom mobile infrastructure services
O Capital for services and contracting

Beltone Financial Holdings

Vicloire investment holding

Victoire BV investments

Orascom Prisme Entertainment

Impairment

Impairment in due {rom related parties *

31 March 2018

31 December 2017

268,596 267,474
9,288 2,953
25,258 25,070
3,848 3,848
773,706 777,892
1,165 1,145
996 996
3,267 3,250
387,017 389,190
142,960 143,686
4,742 4,662
23856 23,305
(274,623) (273,501)
1,370,076 1,369,970

10
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Orascom Telecom Media and Technology Holding “S.A.E”

Notes to condensed interim separate financial statements for the financia) period ended March 31, 2018

*  The impairment balance in Due from related parties are as follows:
Impairment in due from related parties

{In thousand EGP) 31 March 2018 31 December 2017
CHEOQ Technology Joint Venture (Koryolink) (268,596) (267,474)
Orascom Telecom Lebanon (1,183) {1,183)
Orascom Telecom mobile infrastructure services {996) {996)
Orascom Telecom Holding (Demerging Company) (3,848) (3,848)

(274,623) (273,501)

b- Non-current

(In thousand EGP) 31 March 2018 31 December 2017

Oracap Holding ** 393,371 388,331

Trans World Associale (Pvt.) Lid — Pakistan 29,607 29,774

Impairment

Impairment in Oracap Holding ** (393,371) (388,331)
29.607 29,774

** These Balances are not re-translated as they are considered as bad debts and the Company in process of
completing administrative procedures for writing-off from the company’s books.

- Due from related parties (non-current) is represented in the outstanding balance of the loan granted to Trans
World Associate (Pvt.) (a subsidiary company), whereas the Company agreed to grant a long-term loan to

A 0N AN AW AW AW W W W O W IR OIROR O W W W

s

the subsidiary company amounting to USD 1,683 thousand.
Other debit balances

{In thousand EGP) 31 March 2018 31 December 2017
Prepaid expenses 420 854
Employees” custodies 1,447 2421
Accrued revenue 85 279
Others 10,387 9,655
Impairment
Impairment in other debit balance (216) (216)
12,123 12,993

10. Other credit balances

(In thousand EGP) 31 March 2018 31 December 2017
Accrued expenses 45,460 69,200
Withholding tax 30 78
Value add tax ( VAT ) 543 =
Social insurance authority 69 6l
Salaries tax 758 596
Empioyees dividends payable 18,713 29,843
65,573 99,778

11. Due to related partics

(In thousand EGP) 31 March 2018 31 December 2017
Orascom Telecom Ventures 525456 470,506
O Capital for Energy 7.426 7,429

532,882 477,935
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Transiation of condensed interim consolidated
Sinancial statements originally issued in Arabic
Orascom Telecom Media and Technology Holding “S.A.E”

Notes to condensed interim separate financial statements for the financial period ended March 31, 2018

13. Intangible asscts Computer’s
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(In thousand EGP) Software
Cost
Cost as at 01 January 2017 1,994
Cost as at 31 March 2017 1,994
Cost as at 01 January 2018 1,994
Cost as at 31 March 2018 1,994
Accumulated amortization
Balance as at 01 January 2017 1,838
Amortization for the period 46
Balance as at 31 March 2017 1,884
Balance as at 01 January 2018 1,967
Amortization for the period 27
Balance as at 31 March 2018 1,994
Net book value
As at 01 January 2017 156
As at 31 March 2017 110
As at 01 January 2018 27

As at 31 March 2018

14, Investments in subsidiaries

(In thousand EGP)
Middle East and North Aflrica Submarine Cables —

Sharcholding
31 March 2018

Countrv %

31 December 2017

MENA Cables Egypt  99.82 1,688,189 1,688,189
Trans World Associate (Pvt.) Ltd Pakistan 51 60,862 60,862
Orascom Telecom Ventures S.A.E Egypt  99.99 222,802 222,802
Orascom Telecom Mobile Infrastructure Services* Egypt 99.2 63 63
Beltone Financial Holding** Egypt 70 468,912 468,912
Victoire investment holding*** Netherlands 99.99 526,017 526,017
O Capital for energy Egypt 99.2 4375 4,375
Orascom Prisme Entertainment**** Egypt 70 1,242 1,242
O Capital for services and construction Egypt 99.2 63 63
Impairment
mg}glz ]éz;s;]::d North Africa Submarine Cables - (1,137,075) (1,137,075)
O Capital for cnergy (4,375) 4,375)
Orascom Telecom Mobile Infrastructure Services * (63) (63)
1,831,012 1,831,012
13
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Orascom Telecom Media and Technology Holding “S.A.E”

Notes to condensed interim separate financial statements for the financial period ended March 31, 2018

The Company is under liquidation according to the extraordinary general assembly meeting’s decision, held
on 01 September, 2014, The commercial register was amended to notify this change on 27 January, 2015
and the 1ax authority was notified that the company stopped its operation.

During the fourth quarter of 2015, the Company acquired 132,303,765 shares of Beltone Financial Holding
shares with contribution portion 81.3% as a result of the submitted request on 07 October, 2015 1o the Financial
Supervision Authority for the acquisition on 100% of Beltone Financial Holding and worth 1o mention that
58.2% from the value of the transaction have been financed through self-financing and the remaining were
financed through syndicated loan, the loan contract was signed with a group of local banks for a total amount
of EGP 250 Million , the balance of the loan was early settled during January 2017,

During 2016 Beltone Financial Holding —subsidiary- distributed 5,100,704 free shares to Orascom Telecom,
Media and Technology Holding. During the fourth guarter of 2016 OTMT sold 7,716,518 shares of Belione
Financial holding at a price of 12.56 EGP per share for the Company’s contribution portion 1o become 76.73
percent with net 129, 687, 951 shares on 21 December 2017 OTMT sold 11,376,766 shares of Beltone
Financial Holding at a price of 13.26 per share for the company’s contribution portion to become 70 percent
with net 118, 311, 185 shares and the share price of Beltone Financial Holding amounting to EGP 13.96 per
share as at 31 March, 2018,

***(On 22 October, 2015 the Company signed a contract for the purchase of shares of the company that owns seven

floors in one of the buildings located in Brazil through Victoire Brazilian companies for a total cost Brazilian
Real 263 Million equivalent to USD 66.8 Million and it worth to mention that 50% from the value of the
transaction have been financed through self-financing and the remaining were financed through loan, the loan
contract was signed with one of forcign banks for a total USD 33 Million.

*#%% On 14 August 2017 the initial approval was given by the board of directors to invest in The development and

management of the sound and light show in the Pyramids and Sphinx arca, the development of the designated
show arca and management of the activities and services related thereto for 20 years for a total investment of
USD 10 million (or its equivalent in EGP) in partnership with Prisme International (a UAE Company) which
has been awarded the exclusive right 1o develop and manage the sound and light show by virtue of the Public
Tender {by closed envclopes) accordingly signed the Development and Management Contract of Sound &
Light in the Pyramids and Sphinx Area with Misr Company for Sound, Light and Cinema S.A.E. A new
company will be established and Orascom shall own 70% of the issued share capital thereof whereby the all
the rights and obligations under the Development and Management Contract will be assigned and transferred
to the new company. OTMT has signed a preliminary agreement with Prisme Entertainment (an affiliate
company of Prisme International) for the production and development of the sound and light show subject to
the satisfaction of certain conditions and guarantees

15. Investment in associates
Sharcholdin
(In thousand EGP) Country % 31 March 2018 31 December
CHEOQ Technology Joint Venture North Korea 75 613,632 613,632
613,632 613,632
14
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Translation of condensed interim consolidated
Sinancial statements originally issued in Arabic

Otrascom Telecom Media and Technology Holding “S.A.E”

Notes to condensed interim separate financial statements for the financial period ended March 31, 2018

(*) The Group’s investments in North Korea for 75% of the voting rights in the local telecom operator Koryolink,
The accounting treatment has been modified during the period ended 30 September 2015, Therefore, recognizing
it as an investment in associates instead of investment in subsidiaries, Thus in light of the increase of the
restrictions, financial and operating difTiculties facing Koryolink due to the intemational sanction imposed by
the international community including the United States, the European Union and the United Nations. These
sanctions have the effect of restricting financial transactions and the import and export of goods and services,
including goods and services required to operate, maintain and develop mobile networks and the absence of a
free-floating currency exchange market in North Korea, whereas the Group’s management has no exchange
rate available other than the official exchange rate announced by the Central Bank of North Korea, other than
launching a compeling local telecom operator wholly owned by the North Korean Government.

The group’s management secks to find solutions for this situation through negotiations with the Korean side
including merging Koryolink with the second local telecom operator, wholly owned by the North Korean
Government. According to the Group's management cstimates, there is an initial consent from the Korean side
regarding the merger. This may lead to the presence of possible future solutions that would remove some of the
obstacles.

In light of the change in the results of those negotiations which indicates a disagreement from the Korean side to
grant the management the right 1o control in case of the merger and due to the increase in aforementioned
restrictions as referred above during the period ended 30 September, 2015, in the group’s management view, the
control over the Koryolink ’s activitics was lost according to the requirements of the Egyptian Accounting
Standard No. (42), which led to modify the accounting treatment to be accounted for as investment in associates
instead of investment in subsidiaries starting from the date that management considered it has lost the control at
30 September, 2015, management believes that through losing of control, it has a significant influence over
Koryolink. The investment in CHEQ Technology JV (Koryolink) was measured at cost that represenis the
fair value on the date of loss of control based on independent valuator report.

During the current period and in the light of new international sanctions that the United States administration
has decided to impose on the North Korean government and its various departments, the Group’s management
to follow up ongoing activities to make sure that the sanctions are not violated, and the two sides reached some
understandings of the organizational and commercial frameworks which works on organizing the work of
telecommunications market in North Korea.

These arrangements will guarantee the fair allocation of subscribers between Koryolink and the Government
telecom operator “Kang Song NET” and initially handling some other issues faced by Koryolink, such as; the
transfer of the cash balances in local cusrency to Euro using the parallel market rate (parallel market rate: 1 Euro
is equivalent to 8,650 of the local currency, official rate: 1 Euro is Equivalent to 118 of the local currency). This
is conditional that the Korcan party will fulfill its obligations. In addition the arrangements setting rules allows
the transfer of profits “repatriate funds”, in case of the availability of retained camings and foreign currency
balances, needed for the profit distribution process.

on September 11, 2017 the United Nations Security Council issued a resolution binding all Member States to
prohibit all Joint Ventures or cooperative entities or expanding existing Joint Ventures with Democratic People’s
Republic of Korea (DPRK) entities or individuals unless an approval by the Security Council Committee is given
to the effect of continuing to work as a Joint Venture. The company’s management is of the opinion that its
investments in North Korea represented in Mobile Phone Network Services is considered as a public utility and
this kind of project is likely to be excluded from this prohibition and allowed to continue in business.

At the present, the company’s management is in the process of submitting an official request through the
Government of the Arab Republic of Egypt in order 1o be excluded from adhering to the said resolution. In
Addition, the company’s management is of the opinion that in the absence of a clear mechanism for implementing
the resolution, it is difficult to measurc the impact of the said resolution on the recoverable value of the
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investment.

15



o e e e e e ey

LTI LTI TR TR VI TR | U TRl /g /]

L |

B AT AN AN A W AN AN

Orascom Telecom Media and Technology Holding “S.A.E”

Noles to condensed interim separate financial statements for the financial period ended March 31, 2018

16. Borrowings

Current Non- Yalue in
portion Current Total issued
Banks portion Loan currency
EGP EGP
EGP 000 (EGP, (EGE o9
7)) o 000
Loun of Foreign
bank** - 586,294 586,204 33272
Loan from Local
Bank 948 1,534 2,482 3,430
Loan from Local
Bank 942 2379 3,321 4,263
Total 1,890 590,207 592,097

17. Capital

Currency

usD

EGP

EGP

Translation of condensed interim consolidated
JSinancial statements originally issued in Arabic

Maturity

Oct,, 2019

Dec., 2020

Dec., 2021

Securcd/
Interest Unsecured
Bank interest + 1% Secured

The interest of
certificates + 2% at Secured
[east 12% annuatly

The interest of

certificates + 1,.5% ot Secured

least 11% annually

The Company’s authorized capital amounting to EGP 22 Billion, the issued and paid up capital amounted
to EGP 2,203,190,060 distributed among 5,245,690,620 shares of EGP 0.42 par value each, according o
the approvals of the General Authority for Investment and the Extraordinary General Assembly of
Orascom Telecom Holding(Demerging Company).

18. Provisions and impairment

No Lonper

{In thousand EGP) 31 December 2017 Formed Required Forex Used 31 March 2018
provisions

Provisions for claim* 249 425 - - - {63.903) 185,522
Total provisions 249.425 - - - {63,903) 185,522
Impairment of assets

Due from related parties 661,832 6,162 - - - 667,994
Investment in subsidiaries 1,141,513 - - - - 1,141,513
Other debit balances 216 - - . = 216
Total impairment 1.803.561 6,162 - - - 1,809,722

* Provisions for expected claims resulted from the Company’s ordinary course of business. The required
information about these provisions were not disclosed, according to the Egyptian Accounting Standards,
because the management of the Company believes that doing so, will strongly affect the final settlement of

these provisions for claims,

16



7 U I/ B/ R/ B |

& & W W W W E R E R

R 8 8 8 8 8 W

AW AN N

Translation of condensed interim consolidated
Jinancial statements originally isswed in Arabic

Orascom Telecom Media and Technology Holding “S5.A .E”

Notes to condensed interim separate financial statements for the financial period ended March 31, 2018

19. (Losscs)/ earnings per share

(Losses) / earnings per share from net (loss) / profit for the period calculated according to the Egyptian
Accounting Modified Standard (22) as follows:

The three months ended The three months ended
31 March 2018 31 March 2017
Net (loss) / profit for the period (in thousand EGP) (33,966) 413,612
Weighted average number of shares outstanding(in 5.945.691
thousand of shares) ot 5,245,691
{Losses) / carnings per share for the period (EGP / (0.01) 0.08

Share)

Diluted: Diluted carnings per share is calculated by adjusting the weighted average number of ordinary
shares outstanding assuming conversion of all convertible financial instruments and share options. The net
profit is adjusted by omission of the cost of convertible debt instruments taking tax effect into consideration.
As for share option the average potential shares to be issued by options is added to the average ordinary
shares and deducting from that the average potential shares weighted by the relation between the exercise price
and average fair value of the share during period. As there are no debt instruments that are convertible to
bonds, so diluted and basic carnings per share are equal.

20. Tax status
Corporate tax

- The Company submits its tax returns to the tax authority on due dates according to Income Tax Law No.
91 of 2005 and its exccutive regulations.

- The Company informed by tax form no. (19) For the year from inception in 2011 till 2014 and the Company
appealed in the legal time frame appointed by the law then the file was transferred to the internal committee
and a total of LE 63 million was paid for the years from 2011 to 2014.

Salaries tax

- The Company was inspected for the period from the start of its activities to 2013 and was informed by tax
form no. (38) and the Company appealed in the legal time frame appointed by the law then the file was
transferred to the internal commitiee and is currently discussed in the internal committee.

- The Company was informed by tax form no. (32) for the inspection for the years from inception till 2015
and the Company is currently preparing the analysis and adjustments required by (he tax authority to be
delivered to it.

- The Company submits the salaries taxes deducted from its employees’ salaries in a regular basis.

Withholding tax
The tax authority did not inspect the Company’s books yet, the Company implement the regulations of the

Tax Law No. 91 of 2005 and its executive regulations regarding the withholding tax deduction and collection.
The Company pays the withholding tax in the legal time frame appointed by the law till 31 December 2017,
Stamp tax
- Period from inception till 31 December 2013;

The Company’s books were inspected regarding this period and differences were settled.
- Period from 01 January, 2014 until 31 March, 2018:

There is no claims from the tax authority regarding stamp tax for this period.

17
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Translation of condensed interim consolidated
Sinancial statements originafly isswed in Arabic

Orascom Telecom Media and Technology Holding “S.A.E”

Notes to condensed interim separate financial statements for the financial period ended March 31, 2018

Property tax

The Company was informed by the estimation module for property tax on the building number 2005, dated
25 September 2014, and the Company appealed against it in the legal time frame, the dispuie was settled and
paid and the company was notified by the accrued amount for 2017 and the amount was paid during 2017,

21. Significant transactions with related parties

{In thousand EGP)
Company Name Nature of the Nature of the transactions Yolume of Yolume of
relationship Tyansactions Transactions
31/3/2018 31/3/2017
CHIEO Technology IV Associate Expenses paid on behalf :
(KoryoLink} of the related party 1,122 2.500
Orascom Telecom Subsidiary of Orascom Expenses paid on behalf 6.355 5188
Lebanon Telecom Ventures of the related party ! ’
Middle East and North £u S T
Alrica Submarine Cable L] ol:l)“{;: ?:tlba{); (;d :::-ll behalf 136 197
~ MENA Cable Al L
Cash translers - 22,300
Trans World Associate Subsidiary Interest on Loans during 327 131
{Pvt)LTD the period -
Orascom Telecom Subsidiary Expenses paid on behal i’ 50 2%
Ventures of the related party -
Oracap Holding Subsidiary of Orascom Expenses paid on behall 5,039 3.800

Telecom Ventures

of the related party

22. Financial instruments and management of associated risks
The Company’s financial instruments are represented in financial asscts and liabilities. The financial
assets comprise: cash at banks, deposits, due from related parties and certain other debit balances.
The financial liabilities comprise; due to related parties, accounts payable and certain other credit
balances.
Liguidity risk
Liquidity risk represents in the factors which may affects the Company’s ability to pay part or all of
its liabilities, management pursuit these liabilities and if the Company’s liabilities increased, the
company monitors it through manage the excess of cash at the subsidiaries level and through
dividends distributions from the subsidiaries.
Interest rate risks:
Interest rate risk represents in the fluctuations in interest rates which may affects the Vompany’s
results of operations and cash flows as the Company depend on its own resources and finance from
subsidiaries. This risk is considered limited as the management depends on equity finance.
Foreign Exchange rate risk
Interest rate risk represents in the fluctuations in exchange rate of foreign currencies, which affects
cash inflows and cash outflows in foreign currencies. Management monitors the foreign currencies
positions and banks exchange rates on an ongoing basis and seeks to reduce uncovered positions of
foreign currencies, the matter that may reduce this risk to an acceptable level.

18
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Translation of condensed imterim consolidated
JSinancial statements originally issued in Arabic

Orascom Telecom Media and Technology Holding “S.A.E”

Notes to condensed interim separate financial statements for the financial period ended March 31, 2018

23. Contingent linbilitics

Company Name Guarantee Maximum Qutstanding Expiry datc of
level for, Liabilitv as at the guarantee
liability 31 March 2018

(In thousand EGP)

Orascom Telecom  Guarantee of the Company to

Lebanon pay any due amount to

participators in case of failure USD 10 Million 175919  December 2018
Orascom Telecom  Guarantee of the Company to
Lebanon pay any due arnount to

participators in case of failure  USD 30 Million 527,757 December 2018

- Middic East and North Africa for cables (MENA for cables) —subsidiary

There is a guarantee issued to one of the subsidiary company’s customers with an amount of
USD 82 million as an insurance 1o the Company’s liability to that customer 1o provide the customer
with contracted service.

24. Capital Commitment:
There are capital commitments represented in the remaining amounts of the capital of both O Capital

for Energy and O Capital for construction services amounting to EGP 13.125 million and EGP 189
thousand respectively, to complete the percentage from 25% to 100%.

25. Subscquent events
On May 21, 2018 Orascom Telecom Media and Technology Holding S.A.E. (“OTMT”) announced

that it has exccuted a Sale and Purchase Agreement with Egyptian International Submarine Cables
Company, a 50% owned Subsidiary of Telecom Egypt, for the sale of its entire, direct and indirect,
sharcholding of its subsidiary Middle East and North Africa Submarine Cable (“MENA™) for a total
value of USD 90 million. OTMT holds a 100% stake in MENA.

OTMT aims to conclude this transaction in 60 days, after the fulfillment of all conditions precedents,

Chief Financial Officer Chief Excecutive Officer Chairman
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